


Agenda: 

● What is AI

● What have been the breakthroughs

● Exponential?

● Industries most at risk

● Countries most affected

● Key Investment Question: Who benefits most 

● Investment outlook



What is AI: 

● Language models

● Human guiding

● Black box

● Training data

● Problems: 

○ Tay

○ Stochastic Parrot

○ Faking experience

○ Process to consciousness



What is AI: 



What is AI: 





Breakthroughs: 

● Interface

● ChatGPT, Bard

● Cloud computing & Chips

● Images

● 3D/Video 



Exponential Growth: 

● Tools create new tools

● Baseline technological competency

● Iterative improvement



1. Choose how many stocks in your base portfolio



2. Choose what tilts to include in your portfolio



3. Choose what themes or ethics to exclude from your portfolio



Industries most at risk: 

● Media

○ Copyrighting

○ Marketing

○ Video

○ Music

● IT

○ Coding

○ Support services

● Legal

○ Assistants



Industries most at risk: 

● Transport

○ Logistics

○ Driving

○ Flying

● Education

● Finance

○ Fraud prevention

○ Corporate finance



Industries most at risk: 

● Customer service

● Healthcare

○ Diagnosis

○ Wearables

○ R&D



Countries most at risk: 

● Low level services

○ India

○ Philippines

● Information asymmetry

○ Emerging markets

○ Russia

○ China?

● Manufacturing



Key investment question: Who benefits most: 

● AI producers

● Profit margins

● Wages

● Prices



Which will benefit most from AI productivity gains: 
a) higher wages b) higher profit margins c) lower prices ?



Investment Outlook

● Benefitting:

○ Big tech. Cloud computing. Chip makers

○ Quality stocks. Monopolies. Oligopolies.

○ Healthcare / high service cost businesses

○ Defense

○ Interest rate sensitive?

● Suffering

○ Value stocks 

○ Intermediaries

○ Broadly competitive industries

○ Disruptable industries



More from Nucleus Wealth:

Content: Nucleuswealth.com/content
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