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Agenda

GDP Fading fast

Consumer income and wealth squeeze
China won't save us

Fiscal and monetary impulses negative

The outlook For 2023 and asset markets



GDP fading Fast

e Domestic Final
demand flat and :
falling in per capita
terms

e Allgrowth fromnet . °
exports

e High terms of trade! 5
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Consumer income and wealth squeeze

Savings rate crashed
below equilibrium

-2.2% in real disposable
income

House prices down 9%
nationally or nearly $1tr

Household saving ratio, seasonally adjusted

25

20

0
Dec-14 Dec-15 Dec-16 Dec-17 Dec-18 Dec-19 Dec-20 Dec-21 Dec-22

— Household saving ratio



Wages going nowhere

e QTRly wage growth peaked

e Mass immigration supply bomb

e Jo bleSS rate risi ng Civilian working age population
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China won't save us

Terms of trade

e Nearrecord national ..
income

e But huge primary
income and trade
deficit thanks to gas
cartel
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Fiscal and monetary impulses negative

Exhibit 13: Year-Over-Year Change in FCI Across Countries
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The outlook For 2023

RBA already too tight with more to come
Per capita recession is here, will be worse with more
More house price falls ahead on RBA and fixed rate cliff

Endogenous shock: Profits squashed by weak demand and
fFalling margins

RBA to cut earlier and deeper than other DM
Weak AUD, bonds boom

Another lost decade: immigration and China ex-growth



Viewer question of the week:

Are markets delusional on Australia or is Nucleus?

Drop your answers in the comments



More from Nucleus Wealth:

Content: Nucleuswealth.com/content

Have a guest or topic suggestion for the
show?
Leave a comment on YouTube

Social media:

Facebook.com/nucleuswealth
Linkedin.com/company/nucleuswealth

Instagram.com/nucleus_wealth
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