


Agenda

● Background

● Commercial Property

● Banking standards tightening

● Insolvencies are back

● Delayed effect of interest rate rises

● Valuation

● Investment implications
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US Banks: Construction downturn?



US Regional Banks hit hard on Office



Australian RMBS



Pulling back on credit



Bankruptcies



Market Reaction

● Stocks down 2%

● Banks down 5% in US, 2-3% in Aust so far today.

● Bond yields down (bond prices up)

● Negative correlation

● Warm up or head fake?



Valuation - Global Sectors



Valuation



Are US regional banks the opening act in a banking crisis?



Agenda: Implications for markets

● Inverted yield curve signalling recession

● Stocks expensive given declining earnings prospects

● Inflation has lowered level of Fed “put” and needs a commodities bust

● DXY bull market to make it worse. AUD to continue falling

● Eventual capitulation of stocks
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