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Fundamentals

● Exposure to China

● Weak domestic demand

● High unemployment still in south

● Central bank playing catchup, split between north and south

● Companies suffering from energy

● Current fillup on lower energy prices
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Does the pricing match the outlook in Europe?



Agenda: Implications for markets

● Inverted yield curve signalling recession

● Stocks expensive given declining earnings prospects

● Inflation has lowered level of Fed “put” and needs a commodities bust

● DXY bull market to make it worse. AUD to continue falling

● Eventual capitulation of stocks
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