


Agenda : Fundamental Bears vs Technical Bulls

● 3 effects
● Economy
● Valuations
● Earnings
● Price Movement
● Investment Outlook



Economy: The most widely predicted recession ever?



Economy: leading indicators looking sick



Economy: Coincident still fine



Valuations a little above average



Earnings: falling expectations but positive



Earnings: falling but positive



Earnings: Outlook not good



Earnings Spread: Looks dire for prices



Prices: Cyclicals outperforming Defensives











Market Analogies



Are you a technical bull or fundamental bear and why?



Investment Implications:

● Bonds boom

● Stocks down: long defensive, short cyclical

● AUD bottom in but further weakness likely

● Property bust has another six months at least then RBA cuts 

in H2
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