
The six horsemen of global 
recession



Agenda: Earnings tailwinds becoming headwinds

● Global Earnings overview

● Australia vs World

● Sectors

● Stocks

● Implications for markets



Revenues have flattened, but turning up?
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Margins are cratering (from high levels)
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Earnings are also falling
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Q4 now negative
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Sector downgrades coming now…
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Sector Comps
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Sector Comps
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Stocks

● Intel

● Microsoft

● 3M

● Northrop Gruman

● Boeing

● Netflx

● CF Richmont, LVMH

● USD, Labour Costs, 



Valuations
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Valuations
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Australian Relative Valuations
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Australian Relative Valuations
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Australian Relative Valuations
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Have earnings turned down or is this just a pause?



Agenda: Implications for markets

● Inverted yield curve signalling recession

● Stocks expensive given declining earnings prospects

● Inflation has lowered level of Fed “put” and needs a commodities bust

● DXY bull market to make it worse. AUD to continue falling

● Eventual capitulation of stocks
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