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GLOBAL
•Biggest Providers: MSCI, FTSE, S&P. Lots of overlaps.
•MSCI World: ~1,600 stocks 🡪 ASX 60. Developed Countries only.
•MSCI Emerging Markets: ~800 stocks
•MSCI IWI: ~9,000 stocks 🡪 ASX 220.

COUNTRY
•US: S&P 500, Russell 2000
•UK: FTSE 100
•Europe: Stoxx 600, Dax, CAC
•Dow (US) Nikkei 225 (Japan) are price weighted, different,arbitrary
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GLOBAL AUSTRALIA



 Index trading / investment opportunities

MAJOR INDEX ENTRANTS/EXITS
•Market cap changes (forcing in vs dropping out)
•Liquidity
• Major Shareholding
• Time

• Timing / announcements

ETF opportunities
•Volatility in Smart beta strategies (min vol, dividend, ROE)
• Concentration in ETFs
• Free float
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 Custom Indexing

● Specific index combinations provided by index 

specialists

● Good for measurement of unique strategies

● Bad for the potential to “index shop”



 Smart Beta Recap

●Mathematical models to help generate performance

●They don’t always work, but they usually do

●This is an implicit assumption about non-reversion



 Smart Beta No. 1 Question

Are you selling insurance to the rest of the 

market?



 Smart Beta Recap

● Momentum: no mean reversion

● Low Vol: no mean reversion

● Growth: no mean reversion

● Quality: no mean reversion

● Value: mean reversion



Smart Beta Factors: This year has been volatile

S&P 500 Cap weighted return spreads

Source: Capital IQ
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 Direct Indexing Acquisitions

First Trust -> Veriti

Fidelity in house

Hightower -> Altium
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● directindexing.com.au

● Fractional shares

● Personalisation / customisation

● Tax efficiency

● Active or passive

● Fees



Which investment strategy is your preferred for 2nd half 2022?



 Investment outlook

● Index trading opportunities

● Quality vs Value vs Growth

● Active or passive

● Large vs small

● Direct indexing



More from Nucleus Wealth:

Content: Nucleuswealth.com/content

Find us on all major (and minor) podcast platforms:

Have a guest or topic suggestion for the 
show? 

Leave a comment on YouTube

Facebook.com/nucleuswealth

Linkedin.com/company/nucleuswealth

Instagram.com/nucleus_wealth

Twitter.com/nucleuswealth

Social media:
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