


Agenda: Supply Chain 

•Manufacturing

•Shipping

•Inventories

•Containers

•Cars

•Energy



Inflation Booms

• Goods demand remains high vs services 

• Supply chain problems are intractable, and 

will last for years

• Commodity demand will exceed supply for 

foreseeable future

• Energy costs remain high

• Wage growth will continue as workers are in 

short supply, which creates more demand

Two scenarios to drive the market

Inflation Busts

• Goods demand reverts to trend with reopenings 

• Supply chain problems are temporary

• Commodity demand falling (China construction) 

and supply increasing

• Energy costs to fall as alternative source to 

Russia emerge, China slows, interest rates bite

• Workers don’t want more pay, they want better 

lifestyle. More employees needed for same job, 

productivity worse, profits lower, wages don’t 

rise so demand weak
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Lumber Prices



Lumber Volumes



Wholesale Used car prices



Retail Inventories



Shipping Prices



Shipping Traffic Jam



Semiconductor Producer Price Index



Energy
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Inflation



Inflation Booms

• Goods demand remains high vs services 

• Supply chain problems are intractable, and 

will last for years

• Commodity demand will exceed supply for 

foreseeable future

• Energy costs remain high

• Wage growth will continue as workers are in 

short supply, which creates more demand

Two scenarios to drive the market

Inflation Busts

• Goods demand reverts to trend with reopenings 

• Supply chain problems are temporary

• Commodity demand falling (China construction) 

and supply increasing

• Energy costs to fall as Nordstream 2 is resolved, 

China measures take hold

• Workers don’t want more pay, they want better 

lifestyle. More employees needed for same job, 

productivity worse, profits lower, wages don’t 

rise so demand weak



Which supply chains should we be watching?
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