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Agenda: Does this bear market have more teeth?

● Market overview

● Global tightening, fiscal and monetary

● European economy, the war and energy

● Chinese economy, the property bust and COVID

● US economy and the Fed

● Implications for markets
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Analyst revisions no longer a tailwind, will they become a headwind?



Fiscal and Monetary tightening globally



War and energy in Europe

● Gas price surge hits consumers and business

● Russian choking supply, adjustment to take time

● Confidence collapse in households and business

Germany ZEW Economic Sentiment Index

Fiscal will lag, ECB worried about 
inflation, expecting high electricity 
prices for years



Property bust and COVID in China

● Chinese domestic demand slumping

● Property bust worse than expected. 
OMICRON continuing to affect economy 
- at least to the end of 2022

● WHO pressure to reclassify?

● Three red lines has fiscal and monetary 
policy “pushing on a string”

● Next shoe to drop is exports, main 
source of growth
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Agenda: Implications for markets

● Inverted yield curve signalling recession

● Stocks very expensive given declining earnings prospects

● Inflation has lowered level of Fed “put” and needs a commodities bust

● DXY bull market to make it worse. AUD to continue falling

● Eventual capitulation of stocks







Does this bear market have more to fall?
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