


Agenda:  Will the earnings boom continue

•Economic slowdown

•Top down US Earnings

•Regional Earnings

•Sector earnings

•Individual stocks

•Investment outlook



Upgrades - longer term perspective



Earnings Revisions



Upgrades - small cap early warning signs? 



Upgrades - recent



Upgrades - same as ever?



• More consistent across the 

globe than usual

• Positive earnings surprise 

• But upgrades limited

Regional Earnings



Sector Earnings - it is mostly energy



Sector Earnings



Sentiment



 Will the earnings boom last?



Investment Outlook

MARKETS ARE SUPPORTED BY CENTRAL BANKS AND 
GOVERNMENT STIMULUS. NUMBER 1 RISK = POLICY ERROR

• Inverted yield curve signalling recession

• Stocks very expensive given declining earnings prospects

• Inflation has lowered level of Fed “put” and needs a commodities bust

• DXY bull market to make it worse. AUD to keep falling

• Further capitulation of stocks

• Australian long-end to roll as RBA and Fed hike 
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