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SCOMO VS ALBO - THE

INVESTMENT IMPACT OF ELECTION




Agenda

* A history of the Australian economy up to 2019
 Policy platforms

*The soft side of economics

« Tax arbitrage

*Investment outlook



History of the Australian economy up to 2019
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History of the Australian economy up to 2019
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History of the Australian economy up to 2019
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History of the Australian economy up to 2019
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History of the Australian economy up to 2019

Rolling Annual
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History of the Australian economy up to 2019
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History of the Australian economy up to 2019

The 20 countries with the largest gross domestic product (GDP) per capita in 2019 (in

Ranking of economic complexity index 2017

U.S. dollars)
B Jopan 2.28
| 2 Switzerland 2.14
| 3 South Korea 2.05
4 R 2.02
| s Singapore o
| s Czech Republic L2
| 7 Austria L
| 8 Finland 189
l 9 Sweden 1.67
|10 Hungary s
| 11 Slovenia 1.57
I 12 us 1.47
| 13 Italy 1.42
| 14 UK 1.42
| 15 Slovakia 141
16 France 1.40
| 17 Ireland 1.39
l 18 Israel 1.37
| 19 China 1.30
| 20 Mexico 1.27
! %  -0.50 Morocco Working on getting past
| I e S SEICON & Mgty 0 bk
o & & & S S S & b 4 s ity economic complexicy
| 9a -0.62 Pakistan

SOURCE: HARNVARD UNIVERSITY



History of the Australian economy up to 2019
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Liquefied natural gas exports from selected countries (Jan 2013-May 2019)
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History of the Australian economy up to 2019
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History of the Australian economy up to 2019
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History of the Australian economy up to 2019

 Lots of reform in the 80s and 90s
* GST reform in early 2000s

*Spending the China boom in middle class tax cuts, hollowing out
manufacturing sector in mid 2000s

* People boom in late 2000s
* Resources capex boom in early 2010s

*Housing and people boom in late 2010s

«Early 2020s all about spending
e Current overarching policy objective = don’t let the bubbles pop



Policy Platforms

*Debt/Government Spending: No real difference

*RBA: No real difference

* Foreign AFfairs: No real difference. Labor slightly China friendly
*Health/Aged Care/Education: Different spending, no reform

* Childcare: No real difference. Labor targeting low earners.

« Tax reform: Nothing significant

Immigration: No real difference

*Inequality: Drift towards inequality to continue

« Corruption: Labor to do more, hard to say how much more

« Climate Change: Labor to stop blocking states



The soft side of economics

Australian CPI score 2012-2021

Corruption perceptions index
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The soft side of economics

Trust in government Total, Percentage, 2010 Source: How's Life? Well-Being
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The soft side of economics
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Tax arbitrage

*If you are depending on trusts, probably doesn’t matter. Maybe
vote Libs just in case

* Property tax shields, negative gearing, franking credits doesn'’t
matter

*|f you have kids, there might be a childcare arbitrage.



Viewer question of the week:

What would be the investment impact of a Labor Govt?

Drop your answers in the comments



Investment Implications

Very little!

« Australia is a small open economy dependent on world
economic growth

e |f you think it is return to 2015-2020? Buy bonds, buy
international

*If you think it is the dawn of a golden era?



More from Nucleus Wealth:

Content: Nucleuswealth.com/content

Find us on all major (and minor) podcast platforms:
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Leave a comment on YouTube
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